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Editorial 
The financ ia l c risis, one year on… Against this bac kground , the G20 meeting 

held  in Pittsburgh in la te Sep tember c ulmina ted  in a  wish to see the ac c ounting 
p rinc ip les of members c ountries c onverge by June 2011. Shortly a fter, Sir David  

Tweed ie appeared  before the European Union's Ec onomic  and  Financ ia l Affa irs 

Committee, ECOFIN, to p rovide an upda te on the IASB's responses to the issues 
ra ised  by the financ ia l c risis. In partic ula r, the red ra fting of IAS 39 is still in full 

swing . Beyond  the GAAP introduc es the p roposa ls set out in the exposure d ra ft  

Classific a tion and  Measurement, about whic h the IASB has now rec eived  more 
than 200 c omment letters! 

Enjoy your read ing! 

Mic hel Barbet-Massin     Jean-Louis Lebrun  

News 
�

Redrafting the standards on financ ia l instruments: FSB 
rec riminations 

 
In a  forma l dec la ra tion addressed  to G20 leaders meeting  in 

Pittsburgh a t the end  of Sep tember, the FSB1 (Financ ia l 

Stab ility Board ) highlighted  the signific ant d ifferenc es 
between the p rojec ts for the reformula tion of standards on 

financ ia l instruments c onduc ted  by the IASB and  the FASB 

respec tively. 
 

The FSB notes, for example, tha t the FASB is foc using on a  fa ir 

va lue measurement model for the ma jority of financ ia l 
instruments, whereas the IASB is likely to op t for a  mixed  

model (amortised  c ost /  fa ir va lue). The FSB a lso noted  tha t 

the IASB is inc lining towards the p rovisioning of financ ia l 
instruments on the basis of expec ted  losses, a  route whic h is 

not being exp lored  by the FASB.  

 
The FSB therefore urged  the FASB and  the IASB to redoub le 

their efforts to c onverge the texts on the rec ognition of 

financ ia l instruments while reduc ing the c omplexity of the 
underlying  p rinc ip les, inc reasing transparenc y and  reduc ing 

the p ro-c yc lic a lity. 

 
1 The FSB d ra fts and  imp lements regula tory and  supervisory polic ies in the 
interests of financ ia l stab ility. It c onsists of senior rep resenta tives of na tiona l 
financ ia l authorities and  interna tiona l financ ia l institutions. 
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�  CESR: 6th extrac t from the ac c ounting 
studies database 

The CESR (Committee of European Sec urities Regula tors) 

pub lished  the 6th extrac t from its ac c ounting  stud ies 

da tabase on 26 August. 
 

This pub lic a tion c onta ins 8 dec isions on sub jec ts as various 

as: 

�  the impa irment of equity instruments c lassified  as 
ava ilab le for sa le (AFS);  

�  c ashflow sta tements;  

�  the remunera tion of p rinc ipa l administra tors as 
rela ted  pa rties;  

�  put op tions on minority hold ings, c ontingent 
liab ilities; and  

�  p referentia l shares. 
 

The CESR's position on the impa irment of AFS financ ia l 

assets is in line with tha t of the IFRIC (see Beyond  the GAAP 
July-August 2009) in tha t assets must be c onsidered  as 

impa ired  when there is a  signific ant OR prolonged  dec line 

in va lue (and  not signific ant AND prolonged ). 
  

These dec isions c an be ac c essed  on the CESR web site a t:  

http :/ / www.c esr.eu/ popup2.php?id=5936 
 

�  Adoption of the IAS 39 amendment, 
"Rec lassific ation of Financ ia l Instruments 
- Effec tive date and transition" 

On 13 Oc tober 2008, aga inst the bac kground  of financ ia l 
turmoil, the IASB pub lished  Amendments to the standards 

IAS 39 and  IFRS 7 a llowing the rec lassific a tion of c erta in 

financ ia l assets. Many questions as to the effec tive da te 
and  transitiona l a rrangements followed  pub lic a tion.  

 

In response, the IASB pub lished  a  supp lementa ry 
amendment on 27 November 2008 c la rifying  these points. 

 

Though the European Commission was partic ula rly p rompt 
to adop t the Amendments to IAS 39 and  IFRS 7 on the 

rec lassific a tion of financ ia l instruments Regula tion (EC) No 

1004/ 2008 of 15 Oc tober 2008) it has only just adop ted  
the "Effec tive Date and  Transition" amendments 

(Regula tion (EC) No 824/ 2009 of 9 Sep tember 2009). 

 
This bela ted  adop tion has led  the European Commission 

to ind ic a te tha t c ompanies whic h have a lready 

p resented  their financ ia l sta tements (i.e.: inc lud ing the 
rec lassific a tion of financ ia l instruments) do not have to re-

p resent them (i.e.: if the transitiona l a rrangements used  

do not c omply with the amendment to IAS 39). 
 

�  Adoption of the IAS 39 amendment 
"Elig ib le Hedged Items" 

The European Commission has just adop ted  the IAS 39 

amendment "Elig ib le Hedged  Items" (Regula tion (EC) No 

839/ 2009 of 15 Sep tember 2009). 
 

This amendment p rovides c la rific a tions on the time va lue 

of op tions in a  hedging rela tionship  and  on the possib ility 
of hedging the infla tion risk. 

 

In p rac tic e, this means tha t: 

�  the time va lue of op tions is exc luded  in a  
hedg ing rela tionship  (the c hange impac ts p rofit 

or loss) ; 

�  hedg ing the infla tion risk is only authorised  where  
infla tion is separa tely identified   in the c ontrac t, 
for example in an asset's p ric e formula . 

�
This amendment is app lic ab le for annua l periods 

beg inning on or a fter 1 July 2009. Ea rly app lic a tion is 
permitted .  
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�  Prac tic al d iffic ulties in the applic ation of 
the revised IAS 23: IASB c larific ations on 
the c alc ulation of the c apita lisation rate 
for general borrowing c osts 

In July 2009 the IFRIC was asked  about the c onc ep t of 

'genera l' borrowing in the standard  IAS 23R on borrowing 
c osts. This standard  d istinguishes genera l borrowings from 

borrowings tha t a re made spec ific a lly for the purpose of 

ob ta ining a  qua lifying asset. For genera l borrowings, 
IAS 23R sta tes tha t the interest rec orded  is c a lc ula ted  on 

the basis of a  c ap ita lisa tion ra te equa l to the weighted  

average of the entity's borrowing c osts (other than those 
rela ting  to spec ific  borrowings) over the period  under 

c onsidera tion, app lied  to the expend itures inc urred .  

 
The question in p rac tic e is whether borrowings made 

spec ific a lly to fund  the ac quisition of a  non-qua lifying  asset 

must nevertheless be c onsidered  as spec ific  under IAS 23R; 
it would  then be exc luded  from genera l borrowings for the 

purposes of determining the c ap ita lisa tion ra te. This is the 

c ase, for example, when borrowing is undertaken to fund  
investment in an assoc ia te c ompany. 

 

The IFRIC c onsidered  tha t this is ra ther a  matter of 
'app lic a tion guidanc e' than interp reta tion and  referred  the 

issue to the IASB.  

 
In July the Board  dec ided  not to amend  IAS 23R as part of 

the 'annua l improvement' p roc ess. It c onsidered  tha t 

IAS 23R c learly sta tes tha t the c ap ita lisa tion ra te must be 
c a lc ula ted  on the basis of borrowings other than those 

inc urred  spec ific a lly for the ac quisition of qua lifying assets, 

i.e. inc lud ing borrowings inc urred  for the ac quisition of non-
qua lifying assets.  

 

The IASB thus d id  not want to study further the 
c ontrad ic tion in IAS 23R between this rule and  the p rinc ip le 

of only c ap ita lising borrowing c osts whic h would  have 

been avoided  in the absenc e of the c onstruc tion or 
ac quisition of a  qua lifying asset. 

 

 

�  IFRS improvements, 2009 projec t  

On 26 August 2009, the IASB pub lished  its 3rd  annua l d ra ft 

upda te of IFRS standards. Parties c onc erned  have until 
24 November 2009 to submit their c omments.  

 

The p roposed  amendments, 15 in a ll, rela te to the 
following standards and  interp reta tions:  

�  IFRS 1 First-time Adoption of Interna tiona l 
Financ ia l Reporting  Standards; 

�  IFRS 3, Business c ombina tions; 

�  IFRS 5, Non-c urrent Assets Held  for Sa le and  
Disc ontinued  Opera tions; 

�  IFRS 7, Financ ia l Instruments: Disc losures; 

�  IAS 1, Presenta tion of financ ia l sta tements; 

�  IAS 8, Ac c ounting  Polic ies, Changes in 
Ac c ounting  Estimates and  Errors; 

�  IAS 27, Consolida ted  and  Separa te Financ ia l 
Sta tements; 

�  IAS 28,  Investments in Assoc ia tes; 

�  IAS 34, Interim Financ ia l Reporting ; 

�  IAS 40, Investment Property; 

�  IFRIC 13, Customer Loya lty Programmes. 
 
The most signific ant amendments a re those regard ing 

business c ombina tions and  c onsolida tion. 

 
Beyond  the GAAP will return in more deta il to the 

p roposed  amendments in the next ed ition. 
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Presentation of financ ia l statements 

THE IASB has taken its first dec isions with a  view to 

p reparing  an exposure d ra ft setting  out a  new 
presenta tion of financ ia l sta tements.  

 

The Board  has op ted  for a  very restric tive definition of the 
"Financ ing" sec tion (the financ ia l deb ts inc urred  for fund ing 

purposes, deriva tives and  assoc ia ted  c osts only). The 

"Investing" c a tegory has been removed  and  the Board  has 
op ted  for the pub lic a tion in the notes of a  va ria tion of net 

deb t (deb ts p resented  under "Financ ing" less the 

d isposab le assets servic ing these deb ts). 
 

�  Revenue rec ognition 

In the c ourse of d isc ussions on the "Revenue rec ognition" 

p rojec t, the IASB has adop ted  a  definition of the transfer of 
c ontrol of an asset between supp lier and  c ustomer. This is 

to make it possib le to rec ognise revenue in ac c ordanc e 

with a  sing le p rinc ip le for both industria l and  c ommerc ia l 
ac tivities. Transfer of c ontrol will be assessed  from the point 

of view of the c ustomer. A series of ind ic a tors will make it 

possib le to determine whether or not the transfer has taken 
p lac e.  

 

It remains to test the relevanc e of this p roposa l, in 
partic ula r to c onstruc tion c ontrac ts and  other long-term 

c ontrac ts. 

 

�  Sec ond phase of the IASCF c onstitution 
review: Trustees' proposals 

The IASCF has a  duty to review its Constitution every five 
years to ensure tha t its opera tiona l p roc edures rema in 

appropria te to its ob jec tives and  the c onstra ints of its 

c ontext. 
 

Sinc e its c rea tion, the tota l independenc e of the institution, 

whose trustees a re c o op ted  by eac h other, has posed  a  

�� �� �� �� �� �� �� �� �� �� �
� � �

prob lem to many politic a l bod ies, and  p rimarily to the 

Commission and  the European Parliament.  
 

In 2008, an ea rly review of the IASCF's c onstitution was 

c onduc ted  in order to estab lish a  Monitoring  Board 1 
intended  to meet the institution's new requirements for 

governanc e and  its supervisory c ond itions. The new 

provisions c ame into effec t on 1 February 2009. 
 

Following an initia l c a ll for c omments in the first ha lf of 2009, 

the IASCF pub lished  a  sec ond  series of review p roposa ls on 
9 Sep tember, whic h fa ll within the norma l timeframe. The 

same day were held  round tab les on this sub jec t in the 

p resenc e of Geritt Za lm, Cha irman of the Trustees. Mazars 
was a ttended  this meeting .   

 

These p roposa ls a re a imed a t:  

�  c la rifying the IASCF's ob jec tives; 

�  rea ffirming the role of the Monitoring  Board  in the 
institution's governanc e struc ture;  

�  streng thening the p roc ess for setting  the IASB 
agenda , with the involvement of the Trustees and  

the SAC2; 

�  develop ing d isc ussions with bod ies other than 
ac c ounting  standard  setters, inc lud ing regula tors; 

�  estab lishing  a  p roc edure for ac c elera ting  due 
p roc ess in exc ep tiona l c irc umstanc es; 

�  b roadening the geographic a l d istribution of the 
Trustees, not least through the manda tory 
representa tion of Afric a  and  South Americ a . 

 

Comments should  be submitted  by 30 November 2009. 
 
1 The Monitoring  Board  is the IASCF's supervisory c ommittee and  is 
c omposed  of rep resenta tives of the US (SEC), Japanese (FSA) and  
interna tiona l (OICV) regula tory bod ies and  the European Commission. 
 
2 The SAC (Standards Advisory Counc il) is a  c onsulta tive standards 
c ommittee whose a im is to advise the IASB on its working  p rogramme and  
to inform it of users' op inions on the main standards p rojec ts. 
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Highlights 

�  New definition of a d isc ontinued 
operation: the Board dec ides 

The c ontent of the future amendments to IFRS 5 was partly 

dec ided  during  the IASB meeting  last July. The Board  has 

fina lly reac hed  a  dec ision on wha t should  be desc ribed  as 
d isc ontinued  opera tions for the purposes of the revised  

standard .  

 
The Board  has a lso c onfirmed  tha t d isc ontinued  opera tions 

should  c ontinue to be p resented  separa tely from 

c ontinuing ac tivities in the sta tement of c omprehensive 
inc ome (a t the p rofit or loss level). This is a  joint p rojec t 

undertaken with the FASB whic h is due to amend  FAS 144. 

 
The new definition of d isc ontinued  opera tions  would  thus 

d raw on the c onc ep t of "reportab le segment" as defined  

in IFRS 8, Opera ting  segments. This involves a  d ifferenc e of 
sc a le as c ompared  with the definition p roposed  in the 

exposure d ra ft pub lished  in Sep tember 2008. Tha t text 

p roposed  tha t a  d isc ontinued  opera tion should  be defined  
as a  c omponent of an entity tha t is an "opera ting  

segment" in ac c ordanc e with IFRS 8, whic h the entity has 

either d isposed  of or whic h is c lassified  as held  for sa le.  
 

Henc eforth, the Board  will thus ana lyse a fter the 

aggrega tion of opera ting  segments, ra ther than before. 
The "net result from d isc ontinued  opera tions" head ing on 

the sta tement of c omprehensive  inc ome should  therefore 

a lmost d isappear. It is quite unusua l for an entity to dec ide 
to d ispose of a  "reportab le segment".  

 

This definition will a t least have the merit of avoid ing the 
c urrent d iffic ulties of app ly the notion of a  "separa te ma jor 

line of business or geographic a l a rea  of opera tions". 

 
The amendments a re expec ted  to be pub lished  during the 

last quarter of 2009. Given the transitiona l a rrangements 

set out in the exposure d ra ft, the new definition of a  
d isc ontinued  opera tion will be app lied  retrospec tively. 

Rec lassific a tion c ould  therefore be c arried  out in the 

sta tement of c omprehensive inc ome to p resent a ll the 
amounts rela ting  to d isc ontinued  opera tions on the basis 

of the revised  definition for a ll c ompara tive periods 

p resented . 
 

�  Employee benefits d isc ount rate 

On 20 August 2009 the IASB pub lished  an exposure d ra ft 

p roposing to amend  IAS 19 p rovisions on the d isc ount ra tes 
to be used  in measuring  emp loyee benefits in an illiquid  

market. 

 
Currently, this standard  sta tes tha t in d isc ounting  post-

emp loyment benefit ob liga tions the entity should  use a  

ra te determined  with referenc e to an ac tive market ra te 
app lied  to high-qua lity c orpora te bonds.  

In the absenc e of an ac tive market for high-qua lity 

c orpora te bonds the entity should  app ly the Sta te bonds 
ra te. 

 

In the c urrent financ ia l c risis, whic h has widened  the gap  
between Sta te bond  ra tes and  the ra te of c orpora te 

bonds, the IASB proposes to remove the referenc e to Sta te 

bonds.   
 

Whether or not the market is ac tive, the d isc ount ra te 

would  thus be measured  by referenc e to the yields of high-
qua lity c orpora te bonds in the same c urrenc y and  for 

whic h the dura tion c orresponds to tha t estimated  for the 

post-emp loyment benefits. For this, entities should  c onsult 
IAS 39, in partic ula r the c omments rela ting  to the 

app lic a tion of the p rinc ip les of fa ir va lue measurement in 

an illiquid  market.   
 

The IASB is aware tha t this p roposa l will inc rease entities' 

sc ope for judgement. This is regarded  as the lesser evil, 
g iven the p rob lems of c omparab ility with have a risen from 

the ra tes used  a t 31 Dec ember 2008. 

 
In view of the urgenc y of the issue, the IASB set a  shortened  

period  for c omments on the exposure d ra ft. If adop ted , 

the amendments tha t a rise from this exposure d ra ft c ould  
be app lied  in Dec ember 2009 financ ia l sta tements. 
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Highlights 
�  Review of IAS 39 – Financ ia l Instruments  

This month the IASB c onsidered  the various reac tions to its 

p roposa ls and  suggestions pub lished  before the summer:  

�  p roposa ls for the amendment of IAS 39 as regards 
the c lassific a tion and  measurement of financ ia l 

instruments (see the spec ia l report on page 12 of 

this ed ition),  

�  d isc ussions regard ing the interac tions between the 
issuer's c red it risk and  the p ric ing  of deb ts,  

�  c onsulta tion on the impac t of the introduc tion of 
the antic ipa ted  losses model for the impa irment of 

financ ia l instruments. 

 
In the light of the c omments rec eived , the Board  has 

a lready taken some dec isions.  

An exposure d ra ft p roposing the antic ipa ted  losses model 
will be p repared , in whic h the standard  setter will a im to 

define a  basic  p rinc ip le whic h leaves no room for 

interp reta tion. The Board  will be assisted  throughout the 
autumn by a  group  of p rac titioners c hosen from the heads 

of risk units in financ ia l estab lishments in order to determine 

the p rac tic a l a rrangements whic h ought to ac c ompany 
the definitive standard . 

 

The Board  has a lso sta rted  its delibera tions on the review of 
hedge ac c ounting . As the basis of the future p rovisions, 

the Board  has adop ted  the c ash flow hedge ac c ounting  

model in order to p reserve a  standard  means of p ric ing  
simila r financ ia l instruments, whether hedged  or not. 

Portfolio hedge ac c ounting  will be the sub jec t of a  sec ond  

series of p roposa ls. The p rovisions as regards hedge 
ac c ounting  for net investments in a  foreign opera tion 

should  remain unc hanged . 

�  IFRIC Draft Interpretation D25 
Extinguishing Financ ia l Liabilities with 
Equity Instruments 

In the c urrent environment, some entities a re renegotia ting  

the terms of financ ia l liab ilities with their c red itors.  

 
In some c irc umstanc es, the c red itor agrees to ac c ep t an 

entity’ s shares or other equity instruments to settle the 

financ ia l liab ility fully or partia lly. These transac tions a re 
sometimes referred  to as “ deb t for equity swaps” .  

The Dra ft Interp reta tion addresses the ac c ounting  of these 

transac tions in the financ ia l sta tements of the entity tha t 
issues equity instruments. 

 

Ac c ord ing to the Dra ft Interp reta tion, an entity sha ll initia lly 
measure equity instruments issued  to a  c red itor to 

extinguish a ll or part of a  financ ia l liab ility a t the fa ir va lue 

of the equity instruments issued  or the fa ir va lue of the 
liab ility extinguished , whic hever is more reliab ly 

determinab le. The d ifferenc e between the c arrying  

amount of the financ ia l liab ility extinguished  and  the initia l 
measurement amount of the equity instruments issued  is 

rec ognised  in p rofit or loss. 

 
Comments on this p rojec t were to be submitted  to the IASB 

before 5 Oc tober 2009. 

 

�  Provisions 

After months of d isc ussion, the IASB has fina lly reac hed  a  

ma jority dec ision on estab lishing a  method  of measuring  

p rovisions, a lthough six of the fifteen Board  members have 
announc ed  their intention of voting  aga inst the definitive 

standard . 

 
Unlike the existing  IAS 37, the future standard  will require 

tha t a  p rovision – and  any other non-financ ia l liab ility 

c overed  by its sc ope – should  be measured  on the basis of 
the expend iture required  to settle it with a  third  party. This 

expend iture will thus inc lude a  marg in. 

 
When an entity emp loys its own resourc es to meet its 

ob liga tions, it should  a lso make p rovision, in add ition to the 

estimated  c osts, for the marg in whic h any externa l p layer   
– or the entity itself if it p rovides the servic e for a  third  party 

– would  demand .  

 
This measurement will be ad justed , as norma l, to take 

ac c ount of unc erta inty and  time va lue. 

 
The Board  will dec ide a t a  future session whether its 

dec isions should  be the sub jec t of a  fresh c a ll for 

c omments before the fina l standard  is pub lished . 
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Highlights 

�  The new US GAAP Codific ation 

The Cod ific a tion is basic a lly a  restruc turing  of the existing  

c odes (eg FAS 133 Ac c ounting  for Deriva tive Instruments 
and  Hedg ing Ac tivities) in order to simplify user ac c ess to 

a ll authorita tive US GAAPs (thousands of texts). A new 

c od ific a tion struc ture was imp lemented  tha t c lassifies 
guidanc e by top ic s (eg  Leases), sub top ic s (eg  Opera ting  

leases), etc . It d rops any referenc e to the issuing body 

(FASB, AICPA, etc .). 
 

Last but not least, it a lso c hanged  the text’ s hiera rc hy. All 

guidanc e now inc luded  within the Cod ific a tion will be 
equa lly authorita tive, c ompared  to the four authorita tive 

levels (A to D) tha t p reviously existed . 

 
US GAAP new Cod ific a tion is effec tive for interim and  

annua l periods end ing a fter 15 Sep tember 2009. 

 
Groups reporting  under IFRSs and  whose sec urities a re 

traded  on the US market need  no longer rec onc ile their 

financ ia l da ta  to US GAAPs.  

 
However, it is a  fac t tha t US GAAPs remain an interesting  

sourc e of information, espec ia lly for spec ific  industry 

guidanc e. 
 

This Cod ific a tion is the result of a  five-year p rojec t involving  

more than 200 peop le. 
 

The FASB website p rovides ac c ess to the Cod ific a tion to 

subsc ribers only (http :/ / asc .fasb .org / ). 

�

Subsc ribe to Beyond the GAAP � �� �� �� �� �� �� �� �� �� �� ��

Beyond  the GAAP, MAZARS’  monthly newsletter on ac c ounting  standards is 100% free.  

To subsc ribe, send  an e-ma il to doc trine@mazars.fr inc lud ing: 
Your first and  last name, 

Your c ompany, 

Your e-mail add ress 
You will begin rec eiving  Beyond  the GAAP the following month by e-mail in pd f format. 

 

 
If you no longer wish to rec eive Beyond  the GAAP, send  an e-mail to doc trine@mazars.fr with “ unsubsc ribe”  as the sub jec t of your message. 
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Rate-regulated Ac tivities: at last an exposure draft that 
does not deal with Financ ia l Instruments� 

�

The IASB Rate-regula ted  Ac tivities p rojec t dea ls with the rec ognition and  measurement of regula tory assets and  

liab ilities as a  result of ra te regula tion1. 
 

A spec ific  standard  on ac c ounting  for the effec ts of ra te regula tion c urrently exists in US Genera lly Ac c ep ted  

Ac c ounting  Princ ip les (GAAP) – FAS 71, but it had  no c ounterpart in IFRSs up  to now. 
 

Though not a  c onvergenc e p rojec t or a  high p riority p rojec t suc h as Financ ia l Instruments, the Rate-regula ted  Ac tivities 

p rojec t has been p rogressing rap id ly sinc e the IASB dec ided  to dea l with the issue in Dec ember 2008. An exposure d ra ft 
was issued  on 23 July 2009 and  is now open for pub lic  c omments until 20 November 2009. 

�  A long story 

In 2005, the IFRIC rec eived  a  first submission to c onsider whether FAS 71 c ould  be a  referenc e when using the hiera rc hy 

set out in IAS 8 Ac c ounting  Polic ies, Changes in Ac c ounting Estimates and  Errors. At the time, the IFRIC rejec ted  the 
issue and  sta ted  tha t to be assets or liab ilities under IFRSs, items had  to meet the rela ted  definitions in the Framework to 

IFRSs. However, the word ing for rejec tion d id  not intend  to p rec lude entities to rec ognise regula tory assets or liab ilities. 

 
A sec ond  request rec eived  early 2008 asked  spec ific a lly whether assets or liab ilities c ould  be rec ognised  as a  result of 

regula tory ac tions under IFRSs. The IFRIC dec ided  aga in not to add  the issue to its agenda , but asked  the IASB Board  

members to take the sub jec t into c onsidera tion, whic h eventua lly the IASB agreed  on last Dec ember. 

�  Why it bec ame urgent to issue a standard 

Rate regula tion is widespread  and  signific antly a ffec ts the ec onomic  environment of ra te-regula ted  entities.  

In jurisd ic tions tha t refer to US GAAP, the amount of ‘ regula tory’  assets and  liab ilities c urrently rec ognised  under FAS 71 is 

sa id  to represent b illions of dolla rs. The c onc ern is tha t many jurisd ic tions c urrently app lying  FAS 71, or referring  to this 
standard , will adop t IFRSs in the short term. The issue a lso a rises for European groups with the growth of regula ted  

ac tivities resulting  from the libera liza tion of c erta in markets (e.g .: energy, gas …). 

 
The IASB thus dec ided  tha t c la rifying the IFRS trea tment of assets and  liab ilities a rising  from ra te regula tion was 

signific ant enough to be add ressed  quic kly. 

 
 

 

 
 
1 Rate regula tion is a  restric tion in the setting  of p ric es tha t c an be c harged  to c ustomers for servic es or p roduc ts. Genera lly, it is imposed  by regula tory 
bod ies or governments when an entity has a  monopoly or a  dominant market position tha t g ives it exc essive market power. 

A Closer Look�
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A Closer Look�

�  Main features of the standard 

A three fold standard: Sc ope, measurement and disc losures 

The sc ope 

Two c riteria  need  to be met in order to app ly the p roposed  ac c ounting  trea tment to an entity’ s ra te-regula ted  

ac tivities: 

�  The regula tory environment is suc h tha t p ric es a re set by an authorised  body and  they b ind  c ustomers, 

�  The regula tion takes the form of a  so-c a lled  ‘ c ost-of-servic e’  regula tion. 

 
The first c riterion foc uses on the fac t tha t p ric es a re not negotiab le on a  c ustomer by c ustomer basis; indeed , the 
regula tor ac ts on beha lf of the c ustomer base as a  whole. 

 

The c ost-of-servic e type of regula tion referred  to in the exposure d ra ft is defined  as ‘ a  p roc ess for setting  an entity’ s 
p ric es in whic h there is a  cause-and-effec t relationship between the entity’s spec ific  c osts and its revenue’. A key 

fea ture is to rec ognise as an asset (liab ility) an amount tha t would  otherwise be rec ognised  in tha t period  in the 

sta tement of c omprehensive inc ome as an expense (revenue), thereby reduc ing ac c ounting  mismatc hes. 
 

An outstand ing fea ture c ompared  to other IFRSs is tha t the exposure d ra ft does not set a  rec ognition threshold . 

Consequently, regula tory assets and  liab ilities have to be rec ognised  whenever they a rise from ac tivities tha t fa ll in the 
sc ope. 

 

Therefore, the sc ope appears to be c ritic a l when app lying  the standard , whic h means tha t p reparers need  strong 
doc umenta tion to support the ac c ounting  trea tment. 

 

The p robab ility of rec overy (refund ) shows through the measurement of regula tory assets (liab ilities) via  the estimation of 
the p robab ility of eac h outc ome oc c urring . 

Measurement 

Onc e an entity’ s ac tivities have been assessed  to fa ll under the sc ope, the entity rec ognises a  regula tory asset or a  
regula tory liab ility. These items a re measured  a t their expec ted present value both on initia l rec ognition and  a t the end  

of eac h subsequent reporting  period . 

 
The determina tion of the expec ted  p resent va lue is based  on the future c ash flows genera ted  by the regula tory assets 

or liab ilities weighted  by the p robab ilities of eac h possib le outc ome (e.g . a llowanc e of rec overy from the regula tor). A 

d isc ount ra te is then app lied  in order to ac c ount for the time va lue of money. 
 

Beyond  the ind ividua l measurement of regula tory assets a t their expec ted  p resent va lue, the exposure d ra ft exp lic itly 

sta tes tha t ra tes to be c harged  to c ustomers integra ting  the regula tory assets should  be taken into ac c ount while 
performing impa irment tests a t the level of the c ash-genera ting  unit (CGU) c orrespond ing to the regula ted  ac tivity. 

 

However, there may be c ases where p ric es a re set a t a  level tha t may a ffec t future demand , henc e impac t overa ll 
rec overab ility. In suc h situa tions, the exposure d ra ft sta tes tha t the c ash-genera ting  unit tha t inc ludes the regula tory 

assets may have to be impa ired . The resulting  impa irment loss, if any, sha ll be a lloc a ted  to the assets of the c ash 

genera ting  unit, inc lud ing the regula tory assets. To stay c onsistent with the p roposed  measurement the exposure d ra ft 
suggests tha t impa irment loss be reflec ted  in the estimation of future c ash flows genera ted  by the regula tory assets. 
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A Closer Look 
Presentation and disc losures 

As fa r as financ ia l sta tements p resenta tion is c onc erned , regula tory assets and  liab ilities should  not be offset and  should  
be p resented  using  the c urrent/ non-c urrent c lassific ation. 

 

The c ost of self-c onstruc ted  p roperty, p lant and  equipment or interna lly genera ted  intang ib le assets should  inc lude a ll 
the amounts the regula tor permits to be inc luded  in their c ost, as an exc ep tion to the requirements in IAS 16 Property, 

Plant and  Equipment, IAS 23 Borrowing Costs and  IAS 38 Intang ib le Assets. 

 
In the notes to the ac c ounts, an entity p resenting  ra te-regula ted  ac tivities c ould  use a  tabula r format to c omply with 

the requirement to p rovide a  rec onc ilia tion of the c a rrying  amount of the various c a tegories of regula tory items in the 

sta tement of financ ia l position from one period  end  to the next. Suc h rec onc ilia tion would  a lso show the movements in 
the ac c ounts as a  result of amounts rec ognised  in the sta tement of c omprehensive inc ome. �

�  What’s new c ompared to FAS 71? 

Sc ope 

Under FAS 71, the sc ope is determined  by a  third  c riterion assessing the p robab ility of rec overy of the entity’ s c osts in 
view of the demand  for the regula ted  servic es or p roduc ts and  the level of c ompetition. This third  c riterion is indeed  a  

threshold  for rec ognition and  the IASB dec ided  in the exposure d ra ft to add ress it as part of measurement ra ther than 

rec ognition. This may lead  to more regula tory items being rec ognised  under IFRS. 

Measurement 

Under the exposure d ra ft, regula tory assets and  liab ilities a re measured  a t their p resent expec ted  va lue whereas FAS 71 

p roposes a  c ost model. This is likely to c rea te d ifferenc es unless the expec ted  c ash flows inc lude remunera tion in 
respec t of the rec overy period . 

 

Suc h d ifferenc es b ring  about the issue of first-time adop tion for entities tha t p reviously referred  to US GAAP. 

�  Transition and first-time applic ation exemption 

Transition 

The Board  dec ided  tha t an entity should  app ly the IFRS to regula tory assets and  liab ilities existing a t the beg inning of the 

first c ompara tive period  p resented  in the annua l financ ia l sta tements in whic h the entity first app lies the IFRS. Any 
ad justments a rising on transition should  be rec ognised  in the opening ba lanc e of reta ined  earnings. 

First-time applic ation exemption 

If amounts determined  using the entity’ s p revious GAAP would  otherwise be rec ognised  separa tely as regula tory assets 
in ac c ordanc e with IFRSs, first-time adop ters of IFRSs c ould  elec t to inc lude them in the c arrying  amount of p roperty, 

p lant and  equipment or intang ib le assets. 

�  Conc lusion 

Given the pac e of the p rojec t and  the fac t tha t North Americ an entities a re rea lly interested  tha t the outc ome to be as 
c lose as possib le as FAS 71, it is of c ritic a l importanc e tha t ra te-regula ted  entities in other pa rts of the world  express their 

views during  the c omment period  end ing 20 November 2009. 
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Exposure Draft on Classific ation and Measurement: 
major princ ip les and first reac tions! 

�

A Closer Look 

As part of its work in response to the financ ia l c risis, the IASB has launc hed  a  thorough ac c elera ted  review of IAS 39. The 
p rogress of this four-stage p rojec t is summarised  in the tab le below.   

 

Projec t Exposure draft Definitive standard   Date  of applic ation 

Derec ognition 
Pub lished  in 

Marc h 2009 

Antic ipa ted  for 

early 2010 

Classific a tion and  

Measurement 

Pub lished  in July 

2009 

Antic ipa ted  for la te 

2009 

Impairment 
Antic ipa ted  for 

Oc tober 2009 
During  2010 

Hedg ing 
Antic ipa ted  for 

Dec ember 2009 
During  2010 

A p riori :  
- No mandatory app lic a tion 

before 2012, but severa l 

years of c ompara tive 
sta tement may be required . 

- Early app lic a tion is 

permitted  

 

Beyond  the GAAP d isc ussed  the exposure d ra ft on Derec ognition in its June 2009 ed ition. We now p ropose to set out 

the main p rinc ip les of the exposure d ra ft on Classific a tion and  Measurement pub lished  on 14 July (ED Financ ia l 
instruments: Classific a tion and  Measurement) a long with the initia l lessons lea rned  from the c omment letters rec eived  

by the Board  (the c losing  da te on this exposure d ra ft was 14 Sep tember 2009).�

�  The general princ ip les of the exposure draft 

A new two category approac h 

The new approac h developed  by the IAS is based  a round  two c a tegories of instruments: 

�  those measured  a t fa ir va lue; 

�  those measured  a t amortised  c ost. 

The Board  has fina lly op ted  to ma inta in a  mixed  measurement model. Beyond  the GAAP will first review the trea tment 
of equity instruments (sec urities), then moving on to d isc uss deb t instruments (loans, rec eivab les, ob liga tions, financ ia l 

liab ilities etc .). 

A “ full fa ir value”  approac h to equity instruments  

The exposure d ra ft p roposes tha t a ll equity instruments should  be measured  a t fa ir va lue. The c urrent exemption whic h 

a llows measurement a t c ost where fa ir va lue c annot be reliab ly determined  would  thus be withd rawn. Onc e this 

p rinc ip le of fa ir va lue measurement has been estab lished , the question a rises of how the performanc e of these 
instruments should  be rec ognised .  
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A Closer Look 

The default position is tha t the entirety of the investment's performanc e should  be rec ognised  in p rofit or loss:  

�  la tent or rea lised  p rofits and  losses; 

�  d ividends. 

This trea tment is simila r to the c urrent p rovisions for the Trad ing c a tegory. 

However, in order to take into ac c ount an entity's stra teg ic  investments, the Board  has c hosen to p rovide an op tion to 
rec ognise the tota lity of the investment performanc e in equity (other c omprehensive inc ome). In this c ase, the 

performanc e will never a ffec t the p rofit and  loss ac c ount. Dividends rec eived  and  p rofits and  losses will remain in equity 

even when the investment is d isposed  of.  
 

The c hoic e of this p resenta tion op tion would  app ly instrument by instrument. It would  thus be possib le to hold  two 

sec urities in the same entity and  to c lassify eac h in one or other of the two c a tegories: fa ir va lue through p rofit or loss, 
and  fa ir va lue offset aga inst equity. 

 

However this c hoic e of p resenta tion must be made a t the time the instrument is first rec ognised  and  no la ter c hanges 
will be authorised . In other words, no rec lassific a tion between these two methods of p resenta tion would  be a llowed . 

 

It should  a lso be stressed  tha t the op tion to p resent the performanc e in equity may not be used  if the investment is 
made during  the c ourse of a  trad ing ac tivity. In this instanc e, the default measurement (fa ir va lue with rec ognition of 

the performanc e in p rofit or loss) would  be of manda tory app lic a tion. 

 
The Board  believes tha t this p resenta tion op tion has two ma jor advantages: 

�  it makes it possib le to rec ognise a ll the performanc e of the investment on a  sing le line of the overa ll result (other 

c omprehensive inc ome or net inc ome). 

�  it p rovides a  simp le solution to the issue of the impa irment of investments in equity instruments. In the first c ase, 

a ll reduc tions in va lue would  be automatic a lly rec ognised  in net inc ome; in the sec ond  c ase, the tota l 

absenc e of rec ognition of performanc e in net inc ome would  make the question of impa irment irrelevant. 

Main stages in the analysis of a debt instrument 

It should  first be stressed  tha t the steps desc ribed  below are intended  to app ly to any deb t instrument, whether held  

(asset side) or issued  (liab ility side) by the entity. 
 

Under the approac h set out in the exposure d ra ft, deb t instruments would  be measured : 

�  either a t fa ir va lue with rec ognition of c hanges in va lue through p rofit or loss; 

�  or a t amortised  c ost. 

 

The first c a tegory (fa ir va lue through p rofit or loss) would  c ontinue to be the default c a tegory. To benefit from 
measurement on an amortised  c ost basis, the entity should  c onduc t a  four-step  ana lysis: 

Step  1: was the instrument c onc luded  in the c ourse of trad ing? If so, c lassific a tion in the fa ir va lue c a tegory is 
manda tory. If not, move on to step  2. 

Step  2: does the instrument only have basic  loan fea tures? If not, the instrument as a  whole is transferred  to the fa ir 
va lue c a tegory. If so, the ana lysis c ontinues with step  3. 

�
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A Closer Look 

Step  3: is the instrument managed  on a  c ontrac tua l yield  basis? If not, the instrument should  be c lassified  in the fa ir 
va lue c a tegory.  If so, c ontinue the ana lysis. 

Step  4: has the entity op tiona lly c hosen to c lassify the instrument in the fa ir va lue c a tegory to resolve an 'ac c ounting  
mismatc h'? If so, the entity c an c lassify the instrument in the fa ir va lue c a tegory. If not, the instrument should  be 
c lassified  in the amortised  c ost c a tegory. 

 

Two further points should  be made: 

�  the ana lysis c a rried  out a t the time of the first rec ognition of the instrument is fina l. The exposure d ra ft 

c onsequently p rohib its any subsequent rec lassific a tion; 

�  the 'basic  loan' c onc ep t rep lac es the embedded  deriva tive notion, whic h will be removed . The separa te 
rec ognition of a  host c ontrac t and  an embedded  leveraged  c omponent would  thus no longer app ly. If some 

fea ture of the instrument (c lause, indexa tion, etc .) does not qua lify as 'basic ', it will be c lassified  in its entirety 

(i.e. host c ontrac t AND struc tured  c omponent) in the fa ir va lue c a tegory. This is a  ma jor c hange in the 
approac h to the measurement of financ ia l liab ilities. 

What about derivative instruments? 

Under the approac h p roposed  by the exposure d ra ft, a ll independent deriva tive instruments would  be mandatorily 
c lassified  in the fa ir va lue c a tegory, and  reva lued  through p rofit or loss � . Suc h instruments do not meet the definition of 

a  'basic  loan'. 

 
The exemption in the existing  standard  for deriva tives of sec urities whose fa ir va lue c annot be reliab ly determined  

would  thus be withd rawn. 

 

Summary dec ision tree 

�
 
1 Hedge ac c ounting  will be addressed  a t a  la ter stage in the p rojec t. An exposure d ra ft is expec ted  to be pub lished  during  Dec ember 2009. 
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A Closer Look 

�  Taking the analysis further… 

Two new c onc ep ts in the exposure d ra ft deserve further c onsidera tion. 

The 'basic  loan' c onc ept 

This c onc ep t is intended  to rep lac e the c urrent c onc ep t of the 'embedded  deriva tive'. The a im of this rule is to ensure 

tha t deb t instruments, whether held  or issued , c onta ining  a  signific ant struc tured  c omponent c annot benefit from 

measurement a t amortised  c ost. 
 

A number of p rovisions a re exp lic itly c ited  in the exposure d ra ft as norma l c lause, or c lauses unlikely to c rea te a  

signific ant leverage effec t. These inc lude:  

�  the use of embedded  op tions to limit the variab ility of interest flows (c ap  and  floor); 

�  p repayment p rovisions tha t a re not c ontingent on future events (other than c ovenant viola tions). 

 
However, the exposure d ra ft takes up  no c lear position on a  number of instruments whic h a re nevertheless c ommon 

and  well known to the Board , suc h as infla tion-indexed  bonds. 

 
Simila rly, the exposure d ra ft c onsiders tha t in some c ases subord ina tion ranking leads to inc reased  c red it risk on an 

instrument, to the benefit of senior instruments with a  lower risk. This type of mec hanism, known as tranc hing, is c ommon 

in sec uritisa tion opera tions. In suc h a  c ase, the exposure d ra ft c onsiders tha t, of the liab ilities issued  by the entity, only 
the least risky deb t instrument (i.e. the senior tranc he) meets the definition of a  basic  loan sinc e it is the only one whic h 

does not p rovide c red it p rotec tion to the other liab ilities issued . 

Management on a c ontrac tual yield basis 

Ac c ord ing to the exposure d ra ft, a  deb t instrument is managed  on a  c ontrac tua l yield  basis when the entity's business 

model is to pay (rec eive) the c ontrac tua l c ash flows tha t a re genera ted  when held  or issued  

 
It should  be stressed  tha t this c ond ition must not be eva lua ted  instrument by instrument. Nevertheless, a  sing le enterp rise 

c an app ly severa l business models. For example, a  bank c an simultaneously ac t as a  reta il bank within whic h it will c a rry 

its loans over the long term, and  trade in loans within another  segment or subsid ia ry. It is important to note tha t 
determining  the business model is not an op tion a t the d isc retion of management. It is ra ther a  matter of observing  how 

the instrument is managed  by the entity in ac tua l p rac tic e. 

 
Trade rec eivab les a re an important issue for industria l and  servic e groups, and  here the exposure d ra ft exp lic itly sta tes 

tha t they a re deemed  to be managed  on a  c ontrac tua l yield  basis. 

 
Conversely, the exposure d ra ft c onsiders tha t a  financ ia l asset tha t is ac quired  a t a  d isc ount tha t reflec ts inc urred  c red it 

losses does not meet the definition of management on a  c ontrac tua l yield  basis. Thus, an entity whic h spec ia lises in the 

ac quisition of instruments whic h have a lready inc urred  c red it losses would  have to measure its investments a t fa ir va lue 
and  rec ord  varia tions in fa ir va lue in p rofit or loss. 
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A Closer Look 

�  First lessons from the c omment letters 

This exposure d ra ft has a ttrac ted  c onsiderab le a ttention, and  more than 200 c omment letters have been rec eived  by 

the IASB. Beyond  the GAAP presents the early ind ic a tions in the letters sent to the Board . 

The princ ipal points regarded as positive 

The IASB's dec ision to reta in a  mixed  measurement method  inc lud ing both fa ir va lue and  amortised  c ost has been 

welc omed  by a  la rge ma jority of c ommenta tors, who believe tha t these two c omplementa ry methods a re nec essa ry in 
the measurement of financ ia l instruments. 

 

The appearanc e of a  c ond ition reflec ting  an entity's business model has a lso been favourab ly rec eived . A number of 
c ommenta tors have a lso requested  tha t this c riterion should  be g iven more p rominenc e in the approac h ultimately 

adop ted  by the IASB. 

The model p roposed  by the IASB was very frequently p referred  to the p reliminary p roposa ls p resented  by the US 
regula tor (the FASB's approac h is exp la ined  below). 

The princ ipal points which attrac ted c ritic ism 

The absenc e of an op tion to rec ognise performanc e of an equity instrument through p rofit or loss, in the event tha t the 
entity has c hosen to rec ognise its va lue c hanges in equity, a ttrac ted  lively c ritic ism. Very many c ommenta tors c onsider 

tha t the d ividends rec eived  on these instruments must a lways be rec ognised  through p rofit or loss in order to offset the 

c harges rec ognised  on the liab ilities assoc ia ted  with these investments. Though many c ommenta tors ac knowledge the 
merits of this approac h in simplifying  the impa irment rules for equity instruments, some appear to believe tha t a  fresh 

d isc ussion of this matter would  nevertheless be p referab le to the adop tion of the solution p roposed  by the IASB. 

 
The default c lassific a tion of deb t instruments issued  (liab ility side) a t fa ir va lue, with the rec ognition of fa ir va lue c hanges 

through p rofit or loss, has a lso a ttrac ted  c ritic ism on two grounds: 

�  the suppression of the c onc ep t of the embedded  deriva tive c ould  lead  to a  signific ant inc rease in the number 
of liab ilities measured  a t fa ir va lue... 

�  … whic h reopens the deba te about taking  ac c ount of c red it risk c hanges in the fa ir va lue measurement of 

liab ilities 2. 

Other points  

In the light of the c omment letters rec eived , the IASB has a lso undertaken to rec onsider the following top ic s: 

�  should  the fa ir va lue measurement exemption be withd rawn for equity instruments the va lue of whic h c annot 
be reliab ly determined? 

�  should  the exposure d ra ft's p roposa ls on subord ina tion mec hanisms be reta ined? A number of c ommenta tors 

have suggested  tha t this rule has no c onc ep tua l basis and  is likely to open up  substantia l opportunities for 
struc turing ; 

�  should  the exposure d ra ft's p roposa ls on deb t instruments ac quired  a t a  signific ant d isc ount be reta ined? Some 

c ommenta tors have asked  the Board  to exp la in the reasons justifying  d ifferent trea tment of a  loan in default, 
based  on whether it had  been granted  d irec tly by the entity or ac quired  in the sec ondary market; 

�  should  some types of c lassific a tion be authorised , for example where the entity c hanges its business model? 
 

 

2 Taking  ac c ount of the entity's own c red it risk in the measurement of its liab lities has the fo llowing  impac t: the more an entity is financ ia lly weakened, the 
higher its c red it c osts and  the more the market va lue its p reviously issued  debt fa lls. Therefore, if the liab ility is measured  a t its market va lue, this fa ll in va lue 
automatic a lly leads the entity to rec ognise a  ga in. 
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�  The next steps 

The IASB programme will be exc ep tiona lly c rowded  a t the end  of the year. On financ ia l instruments a lone, the Board  
a ims to pub lish a  definitive standard  on this first aspec t, Classific a tion and  Measurement, and  two exposure d ra fts on 

Impairment and  Hedging over the next three months. 

 
To meet these dead lines, the Board  has dec ided  to inc rease the frequenc y of its meetings and  has added  a  weekly 

Tuesday meeting  to its p rogramme of monthly meetings.  

 
As we write, the IASB has a lready sta rted  d isc ussions on the points most c ritic ised  by c ommenta tors. Beyond  the GAAP 

will na tura lly keep  you up  to da te with the outc ome of these d isc ussions. 
�
�
�

Current FASB position:  
�
The points below summarise the FASB's c urrent position (i.e.: before pub lic  c ommentaries 

p roc ess):  

�  the FASB proposes to rec ognise a ll financ ia l instruments (assets and  liab ilities) a t fa ir 

va lue;  

�  by default,  c hanges in fa ir va lue will be rec ognised  through p rofit and  loss; 

�  an entity should  be authorised  to rec ognise c hanges in fa ir va lue of a  financ ia l 

instrument in equity sub jec t to two c ond itions: 
o the financ ia l instrument is held  in a  portfo lio managed  with a  view to 

genera ting  c ashflows  and  the entity is unlikely to be in a  position in whic h it 
has to sell or settle the instrument before maturity; 

o the instrument p resents no variab ility risk in its c ashflows. More partic ula rly, the 
instrument: 

�  has a  fixed  da te of maturity; 
�  c annot fa ll in va lue suc h tha t the investor does not rec over his initia l 

investment; 
�  is neither a  deriva tive, nor an instrument c onta ining an embedded  

deriva tive  whic h should  be separa ted  under the existing  rules, nor an 
equity instrument. 

�  the sole exc ep tion to the p rinc ip le of  fa ir va lue measurement would  c onc ern 
c erta in long-term financ ia l liab ilities whic h meet the following two c ond itions: 

o they meet the c riteria  for rec ognising c hanges in fa ir va lue in equity; 
o the rec ognition of these liab ilities a t fa ir va lue would  c rea te an ac c ounting  

mismatc h bec ause of their assoc ia tion with non-financ ia l assets measured  a t 
c ost. 

�  the separa tion of embedded  deriva tives would  no longer be required , as the  
identific a tion of an embedded  deriva tive to be rec ognised  separa tely  would  be 

rep lac ed  by the c lassific a tion of the instrument in its entirety in the default c a tegory; 

�  c lassific a tion would  oc c ur a t the time of first rec ognition, and  no future 
rec lassific a tion would  be authorised . 

 

The exposure d ra ft, whic h will inc lude c lassific a tion, measurement and   impa irment of 
financ ia l instruments, a long with hedg ing matters, is expec ted  for the end  of the year, or the 

beg inning of 2010. 
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�  Events/ public ations  

Spec ial issue  

The Mazars Doc trine department has pub lished  a  spec ia l 

issue entitled  "Impac t of the app lic a tion of new standards on 
quoted  c ompanies a t 30 June 2009".  

 

“ IFRS News”  Seminar  

The next session organised  by Franc is Lefèbvre Formation 

foc using on IFRS news will take p lac e in Paris on 18 Dec ember 

2009. 
 

Registra tion forms c an be ob ta ined  from Franc is Lefèbvre 

Formation, 13-15 rue Viète, 75017 Paris 
 – www.flf.fr +33 (0)1 44 01 39 99.  

Closing of 2009 financ ia l statements  

The Doc trine team a t Mazars will c onduc t a  seminar rela ted  
to the c losing  of 2009 financ ia l sta tements under IFRS. It will be 

held  in Paris on 21 Oc tober.  

 
Registra tion app lic a tions should  be sent to Franc is Lefèbvre 

Formation – www.flf.fr +33 (0)1 44 01 39 99.  

�  Frequently asked questions 

IAS /  IFRS 

�  How should  you trea t ac quisition c osts inc urred  in 2009 
on ac c ount of a  business c ombina tion whic h will take 

p lac e in 2010 (under IFRS 3R)? 

�  Alloc a tion of goodwill to CGUs and  groups of CGUs as 
a  result of the first app lic a tion of IFRS 8. 

�  Ac c ounting  trea tment of an add itiona l hold ing  in an 
assoc ia te c ompany with transfer to jo int c ontrol. 

�  Consequenc e of a  "hardship  c lause" on the 
rec ognition of a  "take or pay" gas c ontrac t. 

�  Fa ir va lue hedging of a  struc tured  ra te loan.  
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Events and FAQ 

Upc oming meetings of the 
IASB, IFRIC and EFRAG 

�
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 IASB IFRIC EFRAG  

 19 - 23 Oc tober 2009 5 - 6 November 2009 8 - 9 Oc tober 2009 

 16 - 20 November 2009 7 - 8 January 2010 11 - 13 November 2009 

 14 - 18 Dec ember 2009 4 -5 Marc h 2010 10 - 11 Dec ember 2009 

 

Beyond  the GAAP is pub lished  by Mazars. The purpose of this newsletter is to keep  readers informed of ac c ounting developments. Beyond  the GAAP may under no c irc umstanc es be 
assoc ia ted , in whole or in part, w ith an op inion issued  by Mazars. Desp ite the metic ulous c are taken in p reparing this pub lic a tion, Mazars may not be held  liab le for any errors or omissions 

it m ight c onta in. 
 

The d ra fting of the p resent ed ition was c ompleted  on 1 Oc tober ,2009. 
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