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Editorial 
A key fac t of the year 2009 is the manda tory app lic a tion of the following standards: 

�  The revised  IAS 1, Presenta tion of financ ia l sta tements; 

�  The revised  IAS 23, Borrowing c osts; and  

�  IFRS 8, Opera ting  segments. 

 
With the interim c losing  as of 30 June 2009, it is time to foc us on the app lic a tion of 
these three standards by a  sample of listed  Frenc h and  European c ompanies.  

 

Enjoy your read ing! 

 

Mic hel Barbet-Massin   Jean-Louis Lebrun  
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We have used  a  sample of 40 listed  c ompanies (exc lud ing banks and  insuranc e c ompanies). The sample inc ludes 14 

c ompanies from the CAC 40 index, 4 from the NEXT 20, 6 from the MID 100, 4 from the SMALL 90 and  12 from the DJ 
EUROSTOXX 50. 

 

All listed  c ompanies in the sample p rovide c ondensed  ha lf-year results as a llowed  by IAS 34 (paragraph 8).  
 

# Entity Index 

1 Alc a tel-Luc ent CAC 40 

2 Capgemini CAC 40 

3 Danone CAC 40 

4 EADS CAC 40 

5 Franc e Telec om CAC 40 

6 La fa rge CAC 40 

7 LVMH CAC 40 

8 Peugeot CAC 40 

9 PPR CAC 40 

10 Renault CAC 40 

11 Sa int-Goba in CAC 40 

12 Sanofi Aventis CAC 40 

13 Tota l CAC 40 

14 Uniba il-Rodamc o CAC 40 

15 Atos Orig in NEXT 20 

16 SES Globa l NEXT 20 

17 TF1 NEXT 20 

18 Tha les NEXT 20 

19 Arkema MID 100 

20 BIC MID 100 

21 Faurec ia  MID 100 

22 JCDec aux MID 100 

23 Rhod ia  MID 100 

24 Thomson MID 100 

25 Assystem SMALL 90 

26 Bull SMALL 90 

27 Gaumont SMALL 90 

28 Toupargel SMALL 90 

29 BASF EURO 50 

30 Bayer EURO 50 

31 Da imler EURO 50 

32 Deutsc he Telekom EURO 50 

33 ENI EURO 50 

34 E-ON EURO 50 

35 Repsol EURO 50 

36 Roya l Philips Elec tronic s EURO 50 

37 RWE EURO 50 

38 SAP EURO 50 

39 Telefonic a  EURO 50 

40 Volkswagen EURO 50 

�

 1. The sample 
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Not a ll the new p rovisions of the revised  IAS 1 a re mandatory from 30 June 2009 for entities p rovid ing  c ondensed  interim 

results. Paragraph 4 of the revised  IAS 1 sta tes tha t “ This Standard  does not app ly to the struc ture and  c ontent of 
c ondensed  interim financ ia l sta tements p repared  in ac c ordanc e with IAS 34 Interim Financ ia l Reporting” . However, the 

revised  IAS 1 standard  b rings c hanges to IAS 34, in paragraphs 8 and  8A in partic ula r: 
�

IAS 34 § 8: “ An interim financ ia l report sha ll inc lude, a t a  minimum, the following c omponents:(a ) a  c ondensed  sta tement of 

financ ia l position; (b ) a  c ondensed  sta tement of c omprehensive inc ome, p resented  as either; (i) a  c ondensed  sing le 

sta tement; or (ii) a  c ondensed  separa te inc ome sta tement and  a  c ondensed  sta tement of c omprehensive inc ome; (c ) a  

c ondensed  sta tement of c hanges in equity; (d ) a  c ondensed  sta tement of c ash flows; and  (e) selec ted  exp lana tory notes.“  

 

IAS 34 § 8A:”  If an entity p resents the c omponents of p rofit or loss in a  separa te inc ome sta tement as desc ribed  in pa ragraph 

81 of IAS 1 (as revised  in 2007), it p resents interim c ondensed  information from tha t separa te sta tement.”   

�
The ob jec tive of our survey is to ana lyse how c ompanies have implemented  the new provisions of the revised  IAS 1 as of 

30 June 2009 within their c ondensed  financ ia l sta tements. We identify the p rovisions of the revised  IAS 1 with manda tory 

app lic a tion from 30 June 2009, as p rovided  by IAS 34, and  those for whic h app lic a tion is op tiona l. 

A.  “ Balanc e sheet”  versus “ statement of financ ia l position”   

What does the standard state? 

The revised  IAS 1 amends the title of the “ ba lanc e sheet”  whic h bec omes the “ sta tement of financ ia l position” .  

However, it does not ob lige c ompanies to c hange the name of this financ ia l sta tement (pa ragraph 10). 

How is the “ balanc e sheet”  named in the interim statements for 2009? 

26

14

Consolidated
balance sheet

Consolidated
statement of

financial position

�
A vast ma jority of c ompanies in our sample kep t the “ ba lanc e sheet”  name, thus op ting  for c ontinuity. This c hoic e may 

be due to a  reluc tanc e to perturb  the reader of the financ ia l sta tements. 
�
�

 2. The revised IAS 1, Presentation of financ ia l 
statements 
�
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B. Statement of financ ia l position at the beginning of the first c omparative period 
provided 

What does the standard state? 

The revised  IAS 1 sta tes tha t a  full set of financ ia l sta tements should  inc lude a  sta tement of financ ia l position a t the 

beg inning of the first c ompara tive period  p rovided  by the entity, when it imp lements an ac c ounting  method  
retroac tively, p roc eeds to a  retroac tive trea tment of its financ ia l sta tements items or p roc eeds to a  rec lassific a tion of 

spec ific  items in its financ ia l sta tements (paragraph 10). In the c ase of c ondensed  interim sta tements, IAS 34 does not 

ob lige c ompanies to p rovide a  sta tement of financ ia l position a t the beg inning of the first c ompara tive period . 

Did entities implement an ac c ounting method retroac tively, proc eed to a retroac tive treatment of their 
financ ia l statements items or proc eed to a rec lassific ation of spec ific  items in their financ ia l statements? 

36

4

Yes

No

�

Where entities answered ‘yes’ to this question, d id they c hoose to provide a statement of financ ia l position 
at the beginning of the first c omparative period? 

2

2

Yes

No

�
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C. Presentation of the c omprehensive inc ome 

What does the standard state? 

The revised  IAS 1 sta tes tha t an entity should  p resent a ll lines of inc ome and  expenses rec ognised  over a  period , either 
(a ) in a  sing le sta tement of c omprehensive inc ome or (b ) in two d istinc t sta tements: one for the net result and  the 

sec ond  showing the net result and  p rovid ing  d isc losures on the other items of the c omprehensive inc ome (paragraph 

81). 

Did entities d isc lose their c omprehensive income in one or two statements? 

39

1

Two separate
statements

Single statement

�
 

As of 30 June 2009, Uniba il-Rodamc o was the only c ompany to p resent its c omprehensive inc ome in a  sing le sta tement, 
whic h it c a lled  the “ sta tement of c onsolida ted  interim c omprehensive inc ome” . However, this is separa ted  into two 

parts in order to p resent the d isc losures on the net earnings per share.  

How did entities name the sec ond statement provid ing the other items of the c omprehensive inc ome? 

19

14

2

1

1

1

1

1

Consolidated statement of comprehensive income

Consolidated statement of recognized income and expenses

Statement of net income and gains / losses recognized
directly in equity

Statement of income and expenses recorded direcly in
equity

Other components of comprehensive income

Other components of comprehensive income and
comprehensive income

Comprehensive statement of consolidated gains and losses

Not applicable since comprehensive income presented in a
single statement

�
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D. Where is the statement of other c omprehensive inc ome presented? 

What does the standard state? 

The revised  IAS 1 requires the sta tement of other c omprehensive inc ome to be p resented  immed ia tely a fter the inc ome 
sta tement (paragraph 12). 

Has the statement of other c omprehensive inc ome been presented immediately after the income 
statement? 

32

7

1

Yes

No

Not applicable since comprehensive income
presented in a single statement

�
When the sta tement of other c omprehensive inc ome was not p resented  immed ia tely a fter the inc ome sta tement, it 
was p resented : 

�  3 times as the 5th p rimary sta tement a fter the sta tement of c hanges in equity; 

�  2 times as the 4th p rimary sta tement before the sta tement of c hanges in equity; 

�  Onc e as the 4th p rimary sta tement a fter the sta tement of va ria tions in equity; 

�  Onc e as the 3rd  p rimary sta tement before the sta tement of c hanges in equity. 

E. Tax and amount rec yc led in profit or loss related to eac h c omponent of other 
c omprehensive inc ome 

What does the standard state? 

The revised  IAS 1 requires an entity to p resent the tax and  amount rec yc led  in p rofit or loss rela ted  to eac h c omponent 

of other c omprehensive inc ome (paragraphs 90 and  92). 

At what level of the financ ia l statements d id entities present the amount of tax related to eac h 
c omponent of other c omprehensive inc ome? 

20

11

7

2

Information not
disclosed (*)

Statement of
comprehensive income

Notes

Footnotes

�
(*) The revised  IAS 1 a llows the p resenta tion of the amount of tax rela ted  to eac h c omponent of other c omprehensive 

inc ome either in the sta tement of c omprehensive inc ome or in the exp lana tory notes (paragraph 90). Suc h d isc losure is 
thus manda tory in the interim sta tements as of 30 June 2009 only when p rovided  in the c omprehensive inc ome (or in 

the footnotes rela ted  to the sta tement of c omprehensive inc ome). Suc h d isc losure is op tiona l when p resented  in the 

exp lana tory notes, unless it c orresponds to an event whic h is signific ant for the understand ing of the interim ac c ounts 
(paragraph 16 of IAS 34). 
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At what level of the financ ia l statements have entities presented the rec lassific ation adjustments related 
to eac h c omponent of other c omprehensive income? 

16

12

8

4

Information not
disclosed (*)

Statement of
comprehensive income

Notes

Footnotes

�
 (*) The revised  IAS 1 a llows the p resenta tion of the amount rec yc led  in the p rofit or loss rela ted  to eac h c omponent of 

other c omprehensive inc ome either in the sta tement of c omprehensive inc ome or in the exp lana tory notes (paragraph 
94). Suc h d isc losure is thus manda tory in the interim sta tements as of 30 June 2009 only when p rovided  in the 

c omprehensive inc ome (or in the exp lana tory notes rela ted  to the sta tement of c omprehensive inc ome). Suc h 

d isc losure is op tiona l when p resented  in the exp lana tory notes, unless it c orresponds to an event whic h is signific ant for 
the understand ing of the interim ac c ounts (paragraph 16 of IAS 34). 

F. Presentation of the c omponents of other c omprehensive inc ome: before or after the 
tax impac t? 

What does the standard state? 

The revised  IAS 1 a llows the p resenta tion of c omponents of other c omprehensive inc ome either (a ) a fter the impac t of 

the rela ted  tax or (b ) before the impac t of the rela ted  tax, by p resenting  the tota l amount of tax rela ted  to those 
c omponents on a  separa te line (paragraph 91). 

Did entities provide the c omponents of other comprehensive inc ome on a gross or net of tax basis? 

26

14

Before related tax
effects

Net of related tax effects

�
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G. Presentation of the c omprehensive inc ome in the statement of c hanges in equity 

What does the standard state? 

The revised  IAS 1 sta tes tha t an entity should  separa tely p resent the c omprehensive inc ome of the period  and  the 
amount of transac tions with owners in their c apac ity as owners in the sta tement of c hanges in equity (pa ragraph 106). 

How did entities present the c omprehensive inc ome in the statement of c hanges in equity? 

17

13

5

4

1

1 line : Comprehensive income

3 lines : Net income / Other
components of comprehensive

income / Comprehensive income

Net income / List of all other
components of comprehensive

income / Comprehensive income

2 lines : Net income / Other
components of comprehensive

income

4 lines : Net income / Other
components of comprehensive
income / Related tax effects /

Comprehensive income

�
 
One of the ob jec tives of the revised  IAS 1 is to sepa ra te the transac tions with owners in their c apac ity as owners from 

other transac tions in the sta tement of c hanges in equity (paragraph IN2). Guidanc e for imp lementing  the revised  IAS 1 

add resses this ob jec tive by p resenting  the c omprehensive inc ome on a  sing le line in the sta tement of c hanges in 
equity. The example p roposed  by the IASB requires notes rela ted  to this sta tement for the purpose of p rovid ing deta ils 

on the net inc ome and  on eac h c omponent of the c omprehensive inc ome, in line with the p rovisions of paragraph 

106.d  of the revised  IAS 1. 
 

The ob liga tion to p resent the c omprehensive inc ome as a  sing le line in the sta tement of c hanges in equity is mentioned  

in the following paragraphs of the revised  IAS 1: 

�  IN 6: “ […] The c omponents of the c omprehensive inc ome may not be p resented  in the tab le of c hanges in equity” . 

�  IN 13.a : “ […] An entity may not p resent the c omponents of the c omprehensive inc ome (c hanges in equity rela ted  
to transac tions other than those with owners) in the sta tement of c hanges in equity” . 

�  BC 53: “ […] An entity may not p resent the c omponents of the c omprehensive inc ome (c hanges in equity rela ted  to 
transac tions other than with owners) in the sta tement of c hanges in equity” . 
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However these paragraphs seemed  to c ontrad ic t paragraph 106.d  of the revised  IAS 1:  
 

IAS1 § 106.d  : “ An entity sha ll p resent a  sta tement of c hanges in equity showing in the sta tement:: […]for eac h c omponent of 

equity, a  rec onc ilia tion between the c a rrying amount a t the beginning and  the end  of the period , separa tely d isc losing 

c hanges resulting from: (i) p rofit or loss; (ii) eac h item of other c omprehensive inc ome; and  iii) transac tions with owners in their 

c apac ity as owners, showing separa tely c ontributions by and  d istributions to owners and  c hanges in ownership  interests in 

subsid ia ries tha t do not result in a  loss of c ontrol.”  
�

The ED/ 2009/ 11 exposure d ra ft pub lished  by the IASB in August 2009 p rovides an answer to this unc erta inty. The 

exposure d ra ft, pub lished  under the IFRS annua l improvements p roc edure, p roposes to c hange paragraph 106 of the 

revised  IAS 1 and  sta tes tha t an entity may p resent the deta ils of c hanges in equity, inc lud ing the c hanges rela ted  to 
the c omprehensive inc ome, either in the sta tement of c hanges in equity or in the exp lana tory notes. Ac c ord ing to the 

p rovisions of the ED/ 2009/ 11 exposure d ra ft, an entity may have the c hoic e between p resenting  the c omprehensive 

inc ome in a  sing le line or in severa l lines in the sta tement of c hanges in equity. 
�

�
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A. Change in ac c ounting method 

What does the standard state? 

Starting  on 1 January 2009, the revised  IAS 23 requires the c osts of the qua lifying assets of the financ ia l c osts inc urred  
during  the ac quisition, c onstruc tion or p roduc tion period  of those assets and  whic h a re d irec tly a ttributab le to them, to 

be inc orpora ted  in the c ost of those assets. The rec ognition of these borrowing c osts d irec tly as an expense as inc urred  

is therefore no longer a llowed  (paragraph 8). 

Did the applic ation of the revised IAS 23 as of 1 January 2009 involve a change in acc ounting method? 

2

17

21

Information not
disclosed

Yes

No

�
 

All g roups in whic h the revised  IAS 23 has led  to a  c hange in ac c ounting  method  op ted  for 1 January 2009 as the da te 
for first inc lud ing financ ia l expenses in the c ost of qua lifying  assets, i.e. the da te of manda tory app lic a tion of the 

standard  (p rospec tive app lic a tion).  

 
Within the sample, only one group  exp lic itly ind ic a ted  the impac t of this c hange in method  on the c onsolida ted  

financ ia l sta tements as of 30 June 2009 (as this impac t is signific ant for the group ): 
�

�
Sourc e: PSA - Ha lf-yea r financ ia l report 2009, Extrac t note 1 - Ac c ounting polic ies, page 46 

B. Capita lisation rate 

What does the standard state? 

The revised  IAS 23 estab lishes a  d istinc tion between borrowings made spec ific a lly for the purpose of ac quiring , 
c onstruc ting  or p roduc ting  a  qua lifying  asset and  genera l borrowings. The c ap ita lised  interest on genera l borrowings is 

c a lc ula ted  using  a  c ap ita lisa tion ra te equa l to the weighted  average of the borrowing c osts of the c ompany (other 

than those rela ted  to spec ific  borrowings) over the relevant period , app lied  to the expenses c arried  out 
(paragraph 14). 

 3. The revised IAS 23, Borrowing c osts 
�
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Did entities mention the average c apita lisation rate c alc ulated over the period in their interim 2009 
financ ia l statements? 

Within the sample, only one group  mentioned  the average c ap ita lisa tion ra te c a lc ula ted  over the period  in its interim 

financ ia l sta tements as of 30 June 2009: 
�

�
Sourc e: Deutsc he Telekom - Interim Group  Report January 1 to June 30 2009, Ac c ounting polic ies, page 47 

�
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As in the c ase of the revised  IAS 1, the new provisions of IFRS 8 a re not a ll mandatory from 30 June 2009. Paragraph 16.g   

in IAS 34 lists the segment d isc losures required  in the c ondensed  2009 interim sta tements: 
 

IAS 34 § 16:  “ An entity sha ll inc lude the following information, as a  minimum, in the notes to its interim financ ia l sta tements, if 

ma teria l and  if not d isc losed  elsewhere in the interim financ ia l report. The information sha ll norma lly be reported  on a  

financ ia l yea r-to-da te basis. However, the entity sha ll a lso d isc lose any events or transac tions tha t a re materia l to an 

understand ing of the c urrent interim period : 

 […] 

g ) the following  segment information (d isc losure of segment information is required  in an entity’ s interim financ ia l 

report only if IFRS 8 Opera ting Segments requires tha t entity to d isc lose segment information in its annua l financ ia l 

sta tements): 

(i) revenues from externa l c ustomers, if inc luded  in the measure of segment p rofit or loss reviewed  by the c hief 

opera ting dec ision maker or otherwise regula rly p rovided  to the c hief opera ting dec ision maker; 

ii) intersegment revenues, if inc luded  in the measure of segment p rofit or loss reviewed  by the c hief opera ting 

dec ision maker or otherwise regula rly p rovided  to the c hief opera ting dec ision maker; 

(iii) a  measure of segment p rofit or loss; 

(iv) tota l assets for whic h there has been a  ma teria l c hange from the amount d isc losed  in the last annua l financ ia l 

sta tements; 

(v) a  desc rip tion of d ifferenc es from the last annua l financ ia l sta tements in the basis of segmenta tion or in the basis 

of measurement of segment p rofit or loss; 

(vi) a  rec onc ilia tion of the tota l of the reportab le segments’  measures of p rofit or loss to the entity’ s p rofit or loss 

before tax expense (tax inc ome) and  d isc ontinued  opera tions. However, if an entity a lloc a tes to reportab le 

segments items suc h as tax expense (tax inc ome), the entity may rec onc ile the tota l of the segments’  measures of 

p rofit or loss to p rofit or loss a fter those items. Ma teria l rec onc iling items sha ll be separa tely identified  and  desc ribed  

in tha t rec onc ilia tion; […]” . 

�
However, it seemed  appropria te to p rovide qua lita tive d isc losures add itiona l to those expressly required  by IAS 34 in the 

interim ac c ounts as of 30 June 2009. As IFRS 8 is manda tory from the 2009 annua l period , the reader of the financ ia l 

sta tements c ould  not refer to the d isc losures in the annua l report for 2008. 
 

The ob jec tive of this survey is to ana lyse the impac t of the app lic a tion of IFRS 8 on the p resenta tion of segment 

d isc losures and  the level of “ educ a tion”  p rovided  by c ompanies on this matter as of 30 June 2009. 

A. Date of first applic ation 

What does the standard state? 

The app lic a tion of IFRS 8 is manda tory from the 2009 annua l period . Early app lic a tion was however permitted  

(paragraph 35). 
 

 4. IFRS 8, Operating segments 
�
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Has IFRS 8 been subjec t to early applic ation before the 2009 annual period? 

30

2

8

No

Yes in 2008

Yes in 2007

�

B. Identity of the c hief operating dec ision maker 

What does the standard state? 

IFRS 8 sta tes tha t the c hief opera ting  dec ision maker is responsib le for the a lloc a tion of resourc es to the opera ting  

segments and  for the measurement of performanc e. However the standard  does not lay down the position of the 
person(s) who have this responsib ility (pa ragraph 7). 

Who is the chief operating dec ision maker, as mentioned in the 2009 interim financ ial statements? 

30

4

3

1

1

1

Information not disclosed in
the 2009 half-year financial

statements

Chairman of the Board of
Directors

CEO

Executive Committee

Board of Directors

CEO assisted by CFO

�
 
75% of the c ompanies in the sample have not mentioned  the identity of the c hief opera ting  dec ision maker in their 

2009 interim financ ia l sta tements as of 30 June 2009. However this informa tion is important as, under IFRS 8, the c hief 

opera ting  dec ision maker is responsib le for the definition of the opera ting  segments and  for the ind ic a tors to be 
p rovided  for eac h segment.  

 

Amongst the 30 c ompanies whic h d id  dot d isc lose the identity of the c hief opera ting  dec ision maker in their 2009 
interim financ ia l sta tements, 9 had  op ted  for the early app lic a tion of IFRS 8 in 2007 or 2008. 6 of these 9 c ompanies had  

a lready ind ic a ted  the identity of the c hief opera ting dec ision maker in their c onsolida ted  financ ia l sta tements in 2007 or 

2008.  
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C. Operating segments 

What does the standard state? 

IFRS 8 defines the c onc ep t of opera ting  segment and  estab lishes the c riteria  to be used  in determining  the number of 
segments to be p resented  (paragraphs 5 to 19). 

How many operating segments d id companies present? 

1

1

2

5

5

6

14

6

9 segments reported

8 segments reported

7 segments reported

6 segments reported

5 segments reported

4 segments reported

3 segments reported

2 segments reported

�

What sort of segment breakdown did entities define? 

34

5

1

Products and services

Geographical areas

Mixed model (products /
geographical areas)

�

Did the first applic ation of IFRS 8 involve a review of the segment breakdown c ompared with IAS 14? 

29

8

3

No

Yes

Not applicable (*)

�
 (*) The “ not app lic ab le”  answer rela tes to 3 German c ompanies (Deutsc he Telekom, E-ON and  SAP) whic h pub lished  

their financ ia l sta tements under the US GAAP set of standards until 2006 and  whic h op ted  for the early app lic a tion of 

IFRS 8 in 2007.  
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The first app lic a tion of IFRS 8 led  to a  review of the segment b reakdown for 8 entities in the sample. Below are some 

examples of c ommunic a tion a round  this review: 
�
�

�
 Sourc e: Franc e Telec om - First ha lf 2009 financ ia l report, Extrac t note 1.3 - New standa rds and  interp reta tions, page 17 

�
�

�
 Sourc e: Sanofi-Aventis - Ha lf-yea r financ ia l report 2009, Extrac t note B.17. Segment information, page 25 

�
�

�
 Sourc e: Atos Orig in - 2009 Ha lf-yea r financ ia l report, Extrac t note 2 - Segment information, page 41 

�
�

�
 Sourc e: Volkswagen - Ha lf-yea rly financ ia l report January to June 2009, Extra it note 2 - Ac c ounting polic ies, page 26 
 

Did entities that c arried out a review of the segment breakdown following the adoption of IFRS 8 also 
rec ognise additional goodwill impairment? 

7

1

No

Yes

�
 

Only Franc e Telec om rec ognised  add itiona l goodwill impa irment due to the review of the opera ting  segments rela ted  

to the app lic a tion of IFRS 8: 
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�

�

�
Sourc e: Franc e Telec om - First ha lf 2009 financ ia l report, Extrac t note 1.3 - New standards and  interp reta tions, 
page 17 and  18 

D. General d isc losures 

What does the standard state? 

IFRS 8 sta tes tha t an entity sha ll p rovide genera l d isc losures rela ted  to (a ) the fac tors used  to identify the relevant 
segments and  (b ) the types of p roduc ts and  servic es rela ted  to the ord inary ac tivities of eac h opera ting  segment 

(paragraph 22). 

Did entities provide the general d isc losures required under paragraph 22 of IFRS 8? 

35

5

Yes

No

�
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The genera l d isc losures required  under paragraph 22 of IFRS 8 a re not part of the d isc losures required  in the c ondensed  

interim ac c ounts under IAS 34. However suc h d isc losures were desirab le as of the 2009 interim ac c ounts for entities 
app lying IFRS 8 for the first time. 

 

Among the 5 entities whic h d id  not p rovide the genera l d isc losures required  under paragraph 22 of IFRS 8, only one had  
op ted  for the early app lic a tion of IFRS 8 before the 2009 annua l period .  

E. Required disc losures by segment 

What does the standard state? 

IFRS 8 p rovides a  list of the d isc losures rela ted  to p rofit or loss and  assets and  liab ilities tha t an entity should  p rovide for 
eac h opera ting  segment p resented . Certa in d isc losures a re mandatory only if they a re p rovided  on a  regula r basis to 

the c hief opera ting  dec ision maker (paragraphs 23 and  24).  

 

What are the disc losures related to the profit or loss and to the assets and liabilities provided by entities for 
eac h operating segment? 

12

19

11

24

15

3

14

10

22

1

1

1

40

40

40

Total liabilities

Amount of investments in fixed and intangible assets

Amount of investments in associates accounted for
by the equity method

Total assets

Material non-cash items other than depreciation and
amortization

Income tax

Entity's interest in the P&L of associates accounted
for by the equity method

Material items

Depreciation and amortization

Net interest revenue

Interest expense

Interest revenue

Revenue from intra-group transactions

Revenue from external customers

Measure of profit or loss

Information on P&L

Information on assets and 
liabilities

Information listed in IFRS 8

�
�

The ind ic a tors in this graphic  c orrespond  to those listed  in paragraphs 23 and  24 of IFRS 8. Of these, IAS 34 (paragraph 
16.g ) rec ommends the pub lic a tion of:  

�  The externa l revenue, when this ind ic a tor is monitored  on a  regula r basis by the c hief opera ting  dec ision maker;  

�  The intra -group  revenue, when this ind ic a tor is monitored  on a  regula r basis by the c hief opera ting  dec ision maker; 

�  A p rofit or loss ind ic a tor; 

�  The tota l assets for whic h the amount p resented  in the la test annua l financ ia l sta tements has c hanged  signific antly. 
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F. Disc losures related to ac tivities and operating segments that are not presented on an 
individual basis 

What does the standard state? 

IFRS 8 sta tes tha t the d isc losures rela ted  to ac tivities and  opera ting  segments tha t will not be p resented  must be 

c ombined  and  p resented  in an “ other segments”  c a tegory. This c a tegory should  be p resented  separa tely from the 
rec onc ilia tion items for the segment d isc losures and  the financ ia l sta tements under IFRS (paragraph 16). 

How did entities present the disc losures on ac tivities and operating segments not presented individually? 

16

18

6

Information included in the reconciling column
between operating segment information and

consolidated financial statements

Information consolidated in a column untitled
"Other operating segments"

There is no activty not allocated to an
operating segment

�

G. Segment profit or loss indic ators 

What does the standard state? 

An entity should  p rovide ind ic a tors for the segment p rofit or loss, whic h should  be measured  on the same basis as those 

p resented  to the c hief opera ting  dec ision maker and  thus might not c orrespond  to IFRS da ta  (paragraphs 23 and  25). 

How many profit or loss indic ators d id entities provide for eac h operating segment? 

20

17

3

1 measure of profit or
loss

2 measures of profit or
loss

3 measures of profit or
loss

�
�

The 40 entities in the sample p resented  a  tota l of 63 d ifferent ind ic a tors for the segment p rofits or losses. 
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What segment profit or loss indic ators d id entities present? 

�

1

1

1

17

27

9

7

Net income

Net income before tax

Net operating income less adjusted tax (NOPLAT)

Adjusted operating income (EBITDA or similar) (*)

Operating income (EBIT)

Recurring operating income

Operating margin

�
(*) Of the 17 entities whic h p resented  a  segment p rofit or loss ind ic a tor as ad justed  opera ting  inc ome (EBITDA or 

derived ), 5 entities expressly sta ted  tha t they had  neutra lised  the impac t of a lloc a ting  the purc hase p ric e a t this 

ind ic a tor level. 
 

As shown in the two questions above, entities may sometimes present several profit or loss indic ators for 
eac h operating segment. Whic h profit or loss indic ator does the c hief operating dec ision maker use as a 
benc hmark to measure the performanc e of the segment? 

12

9

6

9

4

Information not disclosed
(*)

Operating income (EBIT)

Recurring operating income

Adjusted operating income
(EBITDA or similar)

Operating margin

�
 (*) The answer “ information not p rovided ”  refers to entities whic h p resent a t least two ind ic a tors of the segment p rofit or 
loss and  whic h do not exp la in whic h ind ic a tor is used  by the c hief opera ting  dec ision maker to measure the 

performanc e of the segment.  

Are the segment profit or loss indic ators determined by methods c omplying with the IFRS standards? 

38

2

Compliant to IFRS
measurement method

Not compliant to IFRS
measurement method

�
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Within the sample, we identified  two groups whic h used  non-IFRS c ompliant measurement methods: 

�
Sourc e : Tota l - Financ ia l Report 1st ha lf 2009, Extrac t 
note 3 - Ad justment items, page 24 

�

�
Sourc e : SAP - Annua l Report 2008, Extrac t note 28 - segment and  geographic  information, page 213 

Did entities in the sample present one (or several) segment profit or loss indic ators whic h do not 
c orrespond to a d irec t understanding of the inc ome level in the c onsolidated statement of inc ome 
(EBITDA for example)? 

25

15

No

Yes

�
�
�
�
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H. General d isc losures on produc ts and servic es, geographic al zones and major c lients 

What does the standard state? 

An entity should  p rovide genera l d isc losures on p roduc ts and  servic es, geographic a l zones and  ma jor c lients 
(paragraphs 31 to 34). 

What general d isc losures were presented in the 2009 interim ac c ounts?  

�

35

3
2

6

22

12

3

37

Product and services Geographical areas Customers

Information disclosed for operating segments Yes No (*)

�
�

(*) These genera l d isc losures a re not requested  under IAS 34 for the c ondensed  interim ac c ounts. 

�

 

Beyond  the GAAP is pub lished  by Mazars. The purpose of this newsletter is to keep  readers informed of ac c ounting developments. Beyond  the GAPP may under no c irc umstanc es be 
assoc ia ted , in whole or in part, w ith an op inion issued  by Mazars. Desp ite the metic ulous c are taken in p reparing this pub lic a tion, Mazars may not be held  liab le for any errors or omissions it 
m ight c onta in. 

 
The d ra fting of the p resent ed ition was c ompleted  on 1 Oc tober 2009 
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